A 


3 1761 11633865 8 


dU 


‘ice Trends and General Econ: 
vonditions in Great Britain 
192427 

mail 


POT 
ey Ore 
; Ae PWRAcibo. / 
owe bodalia as 
. a NORD cand «9 
os er) POdelTh ‘Sai 
yh V'\ A, OTR RGr L6¢ i 


9) Nite (a a) ei iy 
‘ e\are%, ' ie S| Vy | = 
or") Aen ; 
Ui - 7 ah 


ly 


a es 

™ % 
iy 
i] 


ol 


eu 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Toronto 


https://archive.org/details/31/61116338658 


4 


Published by Authority of Roa! James Malcolm, M:P. 


ie ', 


Se Minister of Trade and Commerce 
DEPARTMENT OF TRADE AND COMMERCE Governmenis 
DOMINION BUREAU OF STATISTICS & GANADA Publications 
t INTZRNAL TRADE BRANCH Sy P 
LI% (Issued May 4th, 1927) Ola Fs 

Dominion Statistician: R, HorCoate, Bua, P68, (Hons), Op cern 

Unger. Internal Trade Branch: Pee, OTN aAMe, os met ane Soe. 

Erices! Statistician’ Herbert Marshall, Bik. 


/ 
PRICE TRENDS AND GENERAL ECONOMIC CONDITIONS IN 
GREAT BRITAIN. 


In a summary of a review of pricc trends and economic conditions in Great 
Britain prevared by the Dominion Bureau of Statistics the following points are mentioned: 


% The improvement in British trade and industry which characterized the early 
part of 1926 was turned to disaster by the coal strike but the measure of reorganization 
which this forced upon industry augurs well for the future. The first quarter of Ue 
has shovm steadily improving conditions. 


e. Britain's commercial difficulties since the returnto the gold standard and the 
deflation which followed, while they accentuated deoression due to the overvaluation of 
the pound sterling were not the fundamental cause of it. Many of the troubles of the 
ereat export industries are the result of the war though some other important causes have 
besn at work. The Huronean iron and steel industry has now too great productive capacity 
for present demand. British textile industries have suffered from overcapitalization, 
the rise of domestic industries in various countries, depreciated currencies and un- 
certainty due to falling prices for raw material. Coal, beside having to compcte with in- 
ereased output in Hurope, has to face the growing competition of oil and electricity. 
Shivbuilding still faces lack of demand, due to superfluous after war tonnage. 


Britain's return to the gold standard restored her financial prestige and was a 
tremendous impetus towards stabilization in other countries. It hastened the return to 
more normal concitions. It is probably true that if she had not returned to the gold 
standard in May 1925 force of circumstances might have d:layed the movement for several 
years, 


ae British Trade figures in 1926 showed an excess of merchandise imports of 
£465 ,400,000 as compared with 594,290,000 in 1925, an increase of gfe, l0e,000, This ae 
largely to be attributed to the importation of coal to revlace domestic production, but 
tots ailsoanue to a falling off in exnorts of coal, iron and steel, textiles, etc. 

a The British balance of international payments according to Board of Trade 
figures, showed a debit of £12,000,000 against a credit of £54,000,000 in 1925 and one of 
£86,000,000 in 1924. This debit is probably too large and it may even be that when all 
invisible items are considered the accounts nearly balance. 


Be The stable monetary conditions in 1926 in the face of the decline in exnorts 
and the labour troubles, have occasioned much wonder. Certain opvosite influpnces tended 
to keep the bank rate and exchange in equilibrium, such as foreign balances deposited in 
London while at home there was a lessened demand for money. The fall in cotton prices 
influenced the British-United States balance of payments.-- The fundamental reason, how- 
ever, seems to have been that invisible exvorts have been underestimated in previous : 
years and the crisis served to reveal in a clearer light the fundamental financial sound- 
ness of the nation. 


British wholesale prices moved up during several months of 1926 while world 
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tendencies were downward. This was due largely to the influence of higher prices for coal, 


iron and stecl due to the strike. When work was resumed by the miners the general index 
commenced to fall again, In January 1926 it was 151.3 and in November it was 152.4. By 
March 1927 it had dropoed to 140.6. Cotton textiles were 175.0 in January 1926 and in 
March 1927. 


fs A review of special industries tells a story of disappointed hopes and greatly 
diminished business in most export trades but sheltered business did not suffer to the 
same extent. Though the stabilization of some currencies tended to ease the severity of 
foreign competitors in cottons it was still very great and falling raw material pRvees 
led to hand to mouth buying of finished products. Exports of yarns declined from LOGS 
million yards in 1925 to 16¢4 million in 1926 and exports of piece goods from YU UZ6 
million to 3,034 million square yards. 


In the iron and steel industry, which suffered heavily through the coal strike, 


xen 


‘ig iron production fell to the lowest figure sincc 1560 and that of stecl ingots and 
castings to the lowest since 1595. It is pointed out by the London Economist that for 
the first time in modorn history imports of iron and stecl into Great Britain excecded 


exports. This was duc to imports of semi-finished stecl for the finishing industrics. 


Production of coal fell from 247,500,000 tons in 1925 to 129,800,000 in 1926. 
Exports, including bunkers, fell from 67,300,000 tons in 1925 to 2,200,000 tons in 
1926. Imports on the othor hand increased from 11,000 tons to 20,000,000 tons. 


phipbugiaine fell in 1925 to the Lowest levels yet reached in the depression 
Which has characterized tho industry for several years, Shio-ing arrangements wore much 
upsot by the strike and tramp steamors wore much in demand for carrying coal imports 
ences rates rose ste-nly, 

Among othtr industrics tho enginccring trades wore prosperous and 1927 promises 
areater improvoment. 
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